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Producers  88  (4-89) — Paid-TJp 
With  640  Acres  Pooling  Provision 


PAID-UP  OIL  AND  GAS  LEASE 
(No  Surface  Use) 

0496. as  Lessee.  Ail  primed  portions  of  tms  lease  were  pre^^V^^  fe^wlZ^H  r  ,2  'H."**  addrWS  *  P-°" Box  1  M9fi.  0Wal«»»  Chy.  OkWionia  731 54- 
jointly  by  Lessor  and  Lessee.  ^   '     ^  Ibe  party  hereinabove  named  as  Lessee,  but  aU  other  provisions  (inclodina  the  completion  of  blank  spaces)  were  prepared 

hereinafter  c^Cd'^f  '  ^  ^  *  ^       «*  *  «~"  ^  *  Lessor  hereby  grant,,  leases  and  lets  e^lusively  to  Lessee  the  lowing  escribed  ]aad. 

SURVEY:  J.  Jennings  ABSTRACT  NO:  873 

provisions  hereof  ^  JW  q  tte  kasocl  P™1505  «  from  lands  pooled  therewith  or  this  lease  is  otherwise  maintained  in  effect  pursuant  to  the 

Ussee'ssepLo^^^^ 

fifties,  provided  that  Lessee  shall  have  the  continuing  nJ^^titSSiSilZ  tEd^^/*^  ?  "        *  to  °"  pBnWa  «™^*ta«ion 

prevailing  in  the  same  field,  then  in  the  nearest  field  in  which  th  J SSalwSS^^nrXS™  T"^,^  *«  P/*^  m  the  same  field  (or  if  there  is  no  such  price  then 
»b?«K«  covered  hereby,^ 

excise  taxes  and  the  costs  incurred  by  Leasee  in  deKvermg^cessing  uriZiSZS^JSl^ lw  Pj^°i  adTva,OTOT  to«      production,  severance,  or  other 

^production  attheprevaamg^eadmarketpr^ 

field  in  which  there  is  such  a  prevailing  price)  oisuanfto  cjparabte ^mrohaTco^S ^ed T£  ™  ™     P™8       J"*™?"*  »  me  same  field,  then  in  the  nearest 

purchases  hereunder;  and  (c)  if  at  the  end  of  the  primary  term  or  mrylLXe^^ ^TlT^ ^  f*^8  ^          d*e  on  which  Lessee  commences  its 

gas  or  other  substances  covered  hereby  in  paymg^S^^Ti  aTwSfl  ^  £Sc^L    ^  « lands  pooled  therewith  are  capable  of  either  producing  oil  or 

being  sold  by  Lessee,  such  well  or  weHs  srXe^ks^^  ™U.OT  ^      d*w  "Production  tberefronT  is  not 

weUorwelbareshu^productioam^^  If  ^  a  period  of  90  consecutive  days  such 

Lesser  or  to  Lessors  credkin  the  depository  d-lgSidW^ 

the  weU  or  weUs  are  shut-in  or  production  thereftoii  is  not  being  sold  b^sernro^^V^l^r-^l^^-  "J1?*  anniversary  of  the  end  of  said  90-day  period  while 
ficm  another  wU  or  wel^ 

producer  Le^'s  Mure  to  property  pay  8hm-m  rovaJty  Lfl  render  Lesl  Uab^SZ^uT^  D  t  o^S  t^Tb  kaL      ^  °f  ^  - 

Usseeaprc^recorSir^™^  ^th^SSoJ  E^^SS *  rt^^f  "  ^ '°         ™—  b*reuader>  Lessor shall,  ar  Lessee's  request,  deliver^ 

Paragraph  fror  the  action  of  any  go^TeJ  authorit? S  kTe^Sfeas'eTSS^^  any  a  rf  ^  pumant  tothepio^ioils  ^ 

operation,  For  reworking  an  existing  well  or  for  ^Stion^  ^tlor  ^11?^   ?  ircnrjamed  in  force  it  shall  nevertheless  remain     for*  if  Lessee  commences 

a^  complete  of  operkns  on^A  dry  hoko^S 

being  maintained  in  force  but  Lessee  is  then  engaged  in  dObuL i^SoT™  ™w  S!?^     m  °f  ?*  P1?™^        <*  at  any  time  thereafter,  this  lease  is  not  otherwise 

force  so  long  as  any  one  or  more  of  ^^St^^J^^^Z^Tj^^  ^  calcnlated  to  clrtain  or  restore  production  Mom,  this  lease  shall  remain  in 
substances  covered  hereby,  as  long  merearE  ZeTs  Stion  l^ls72w~ZZ^    c,onsecm«  operations  result  in  the  production  of  oil  or  gas  or  other 

=s^«S^ 

develop  or  ope^le  the  leased  premises,  wbe^r  or  not  sir5l™EuLrto  c^  Z  I f  "^^^ de«^  "  ^ssary  or  proper  to  do  so  in  Order  to  prudently 

a  horizon  «fflpkdon  shall 

tolerance  of  10%;  providetfthat  a  larger  umt  rnay  be  fi^ 
penmtted  by  any  govemmeiital  auQKri^ 

law  or  the  appropriate  governmental  a^ority,  cVfifno  defimtiT is^o  pii^^^f-^^  ifjlZ^  I"  T1  2^  JET  *T  T^88  by  appUoablc 

means  a  well  with  an  initial  gas-oil  ratio  of  100  000  cubic  feet  or  men  n« Hh™!^«^  3™  ^       T      ^     ""f  fiass511  ^  ofksslhan  100,000  cubic  feet  per  barrel  and  "gas  well" 
facing  or  equrvak* 

vertical  component  thereof;  In  excising  its  pooling  rights  herZd«  iWshSl^e  rf^Ld  ^tl^^  conronent  cf  the  gross  completion  mtcrval  in  the  reservoir  exceeds  the 
<lrubnS  or  rework 

premises,  except  that  the  production  on  which  Lessor's  rovaltv  is  calculated  sh-lM-  th*>  Z~*£TTL Tl,   t^atedJas  ^"  ^  Pn6uctit,n,  dnllmg  or  reworking  operations  on  the  leased 
unit  be^s  to  the  total  groisacreage  m  the  unil,^ 

rights  hereunder,  and  Lessee  shaUhave  me  ^ourriog  right  but  Se^S^L^^Sli  I  P00bng  m  ow  OT  ™  ^11  not  exhaust  Lessee's  pooling 

of  production,  in  order  to  «nfb™  W  the  we^ug  «  ^ 

determination  made  by  such  governmental  auth«X.  Vmakinf  STrS^  ^  ^  productive  acreage 

ofrecorda^^d^ 

certified  or  4^en3?opies  ef£ XmenS ^i^Sl^S^^S^SSA^  00  U>S<e  unti'  60        »^  Lessee  has  been  famished  the  original  or 

in  Lessee's  usual  form  of  drvisioT order,  ^ZTJZ  d^tiZy  nSeSS^L  m^^T^  of  We  or  until  Lessor  has  satisfied  the  ncEfication  requirement  coined 
or  decedent's  estate  in  the  deposflory  designated  abo^  ffataS  &St!^^Ji^!^SS^  ^T**'  tFIL'"*?*  «^iW«  to  the  credit  of  decedent 

person*  or  to  their  credit  in  Z  depository  ^herSX  n  m^^^J^,?^!!?^  *°  f*™  ^i***  bereimdef'  Leasee  may  pay  or  tender  such  shut-in  royalties  to  sucb 
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undivided  interest  in  less  than  all  of  the  area  covered  hereby,  Lessee's  obligation  to  pay  or  tender  shut-in  royalties  shall  be  proportionately  reduced  in  accordance  with  the  net  acreage  interest 
retained  hereunder. 

10.  In  exploring  for,  developing,  producing  and  marketing  oil,  gas  and  other  substances  covered  hereby  on  the  leased  premises  or  lands  pooled  or  unitized  herewith,  in  primary 
and/or  enhanced  recovery.  Lessee  shall  have  the  right  of  ingress  and  egress  along  with  the  right  to  conduct  such  operations  on  the  leased  premises  as  may  be  reasonably  necessary  for  such 
purposes,  including  but  not  limited  to  geophysical  operations,  (be  drilling  of  wells,  and  the  construction  and  use  of  roadS,  canals,  pipelines,  tanks,  water  wells,  disposal  wells,  injection  wells, 
pits,  electric  and  telephone  lutes,  power  stations,  and  other  facilities  deemed  necessary  by  Lessee  to  discover,  produce,  store,  treat  and/or  transport  production.  Lessee  may  use  in  such 
operations,  free  of  cost,  any  oil,  gas,  water  and/or  other  substances  produced  on  the  leased  premises,  except  water  from  Lessor's  wells  or  ponds.  In  exploring,  developing,  producing  or 
marketing  from  the  leased  premises  or  lands  pooled  therewith,  the  ancillary  rights  granted  herein  shall  apply  (a)  to  the  entire  leased  premises  described  b  Paragraph  I  above,  notwithstanding 
any  partial  release  or  other  partial  termination  of  this  lease;  and  (b)  to  any  other  lands  in  which  Lesser  now  or  hereafter  has  auOiorrry  to  grant  such  rights  m  to 

lands  pooled  therewith.  When  requested  by  Lessor  in  writing,  Lessee  shall  bury  its  pipelines  below  ordinary  plow  depth  on  cultivated  lands.  No  well  shall  be  located  less  than  200  feet  from 
any  house  or  bam  now  on  the  leased  premises  or  other  lands  used  by  Lessee  hereunder,  without  Lessor's  consent,  and  Lessee  shall  pay  for  damage  caused  by  its  operations  to  boOdiiigs  and 
other  improvements  now  on  the  leased  premises  or  such  other  lands,  and  to  commercial  timber  and  growing  crops  thereon.  Lessee  shall  have  the  right  at  any  time  to  remove  its  fixtures, 
equipment  and  materials,  including  well  casing,  from  Ibo  leased  premises  or  such  other  lands  during  too  term  of  this  lease  or  within  a  reasonable  time  thereafter. 

■_  ll;  ^eSS**'ftJ'b^SUioll:S  """^      le3Se* WEetbtI'  express  or  implied,  shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having 


failure  of  purchasers,  cc  camera  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  lease  shall  not  tetminate  because  of  such  prevention  or 
delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be  added  to  the  term  hereof  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  lease 
when  drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted. 

12.  In  the  event  that  Lessor,  during  the  primary  term  of  this  lease,  receivas  a  booa  6dc  offer  which  Lessor  is  willing  to  accept  from  any  party  offering  to  purchase  from  Lessor  a 
leasercvering  any  oral!  of  the  substances  covered  by  this  lease  and  covering  all  or  a  portion  of  the  land  described  herein,  with  the  lease  becoming  effective  upon  expiration  of  this  lease.  Lessor 
hereby  agrees  to  notify  Lessee  in  writing  of  said  offer  immediately,  including  in  the  notice  the  name  and  address  of  (he  offeror,  the  price  offered  and  aO  other  pertinent  terms  and  conditions  of 
u»  offer.  Lessee,  fora  period  of  fifteen  days  after  receipt  of  the  notice,  shall  have  the  prior  and  preferred  right  and  option  to  purchase  the  lease  or  part  thereof  or  interest  (herein,  covered  by  the 
offer  at  the  price  and  according  to  the  terms  and  conditions  specified  in  the  offer. 

13.  No  litigation  shall  be  initiated  by  Lessor  with  respect  to  any  breach  or  default  by  Lessee  hereunder,  for  a  period  of  at  least  90  days  after  Lessor  has  given  Lessee  written  notice 
fully  describing  the  breach,  or  default,  and  then  only  if  Lessee  Ms  to  remedy  the  breach  or  default,  vvrthm  such  period.  In  the  event  the  matter  is  litigated  and  there  is  a  final  judicial 
determination  that  a  breach  or  default  has  occurred,  this  lease  shall  not  be  forfeited  or  canceled  in  whole  or  in  part  unless  Lessee  is  given  a  reasonable  time  after  said  judicial  determination  to 
remedy  the  breach  or  default  and  Lessee  fails  to  do  so. 

14.  For  the  same  consideration  recited  above,  Lessor  hereby  grants,  assigns  and  conveys  unto  Lessee,  its  successors  and  assigns,  a  perpetual  sobsurftoe  well  bore  easement  under  and 
through  the  leased  premises  for  the  placement  of  well  bores  (along  routes  selected  by  Lessee)  from  oil  or  gas  wells  the  surface  locations  of  which  are  situated  on  other  tracts  of  land  and  which 
are  not  intended  to  develop  the  leased  premises  or  lands  pooled  therewith  and  from  which  Lessor  shall  have  no  right  to  royalty  or  other  benefit.  Such  subsurface  well  bore  easements  shall  run 
with  the  land  and  survive  any  termination  of  this  lease. 

15.  Lessor  hereby  warrants  and  agrees  to  defend  title  conveyed  to  Lessee  hereunder,  and  agrees  that  Lessee  at  Lessee's  option  may  pay  and  discharge  any  taxes,  mortgages  or  liens 
existing,  levied  or  assessed  on  or  against  the  leased  premises.  If  Lessee  exercises  such  option.  Lessee  shall  be  subrogated  to  the  rights  of  the  party  to  whom  payment  is  made,  and,  in  addition  to 
its  other  rights,  may  reimburse  itself  out  of  any  royalties  or  shut-in  royalties  otherwise  payable  to  Lessor  hereunder.  In  the  event  Lessee  is  made  aware  of  any  claim  inconsistent  with  Lessor's 


w    -  1  of  which  only  constitute  one  original. 

DISCLAIMER  OF  REPRESENTATIONS:  Lessor  acknowledges  that  oil  and  gas  lease  payments,  in  the  form  of  rental,  bonus  and  royalty,  are  market  sensitive  and  may  vary  depending  on 
multiple  factors  and  that  this  Lease  is  the  product  of  good  faith  negotiations,  Lessor  understands  that  these  lease  payments  and  terms  are  final  aod  that  Lessor  entered  into  this  lease  without 
duress  or  undue  influence.  Lessor  recognizes  that  lease  values  could  go  up  or  down  depending  on  market  conditions.  Lessor  acknowledges  that  no  representations  or  assurances  were  made  in 
the  negotiation  of  mis  lease  that  Lessor  would  get  the  highest  price  or  different  terms  depending  on  future  market  conditions.  Neither  party  to  this  lease  will  seek  to  alter  the  terms  of  this 
transaction  based  upon  any  differing  terms  which  Lessee  has  or  may  negotiate  with  any  other  lessors/oil  and  gas  owners. 

IK  WITNESS  WHEREOF,  this  lease  is  executed  to  be  effective  as  of  the  date  first  written  above,  but  upon  execution  shall  be  binding  on  the  signatory  and  the  signatory's  heirs,  devisees, 
executors,  administrators,  successors  and  assigns,  whether  or  not  this  lease  has  been  executed  by  all  parties  hereinabove  named  as  Lessor. 


ACKNOWLEDGMENT 


STATE  OF 


COUNTY  OF  S^^rY^6n4fO 

BEFORE  ME,  the  undersigned  authority,  on  the         day  of       A     20  li  personally  appeared  Dave  A.  Johansen, 
man,  known  to  me  to  be  the  personlgf  whose  nameCs5(^Xare)  subscribed  to  the  forgoing  instrument,  and  acknowledged  to  me  that 
QwsheAhey  executed  the  same  for  the  purposes  and  consii"    -    -  - 


an  unmarried 


(feed  of  said  Dave  A.  Johansen,  an  unmarried  man. 


consideration  their  expressed,  in  the  capacity  therein  stated,  and  as  the  act  and 


[SEAL] 


^  Public,  State  of  VM^t^X 
Notary's  name  (printed):  ^aair\CXr(k  ty\^rf.C(JXa 
Notary's  commission  expires:  ~J*&.<^  '%S£-Q\V[ 


SAUNDRA  MARQUARDT  % 

COMM.  #1784025  S 
NOTARY PUBUC-CMJFORN IA.  W 
SACRAMENTO  COUNTY  O 
COMM.  EXPIRES  DSC.  6, 2011  f 
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